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Ormazabal

Experts in customized and high-tech electrical solutions for the electrical grid.

( Cﬁ ) Our purpose:

- To lead the technological evolution of electrical networks, enabling the energy transition.

- To transform the electrical grid into an infrastructure for the future: more reliable, resilient

. and sustainable.
L L 4

" How do we do it?
We design and manufacture solutions to:

o 77 {
|
B O \D
Digitalize the electrical grid Enable more Guarantee the power supply to

to integrate more renewable sustainable mobility blfildins-? and infrastructures
energy generation with critical energy needs.
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Bottlenecks in the supply chain in Europe

Energy transition 0 Demand

Reindustrialization policies, Data Centers Q Demand

Armed conflicts g Offer

Economic conflicts Q Offer

Market regulation Q Offer

Population growth e Noeffet [ |\
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Energy transition

Solar PV, wind, green hydrogen, heat pumps, and battery energy storage

In the EU-27, electrification is projected to account for almost half of total GHG reduction by
2050.

Electricity demand is projected to increase two-to-threefold by 2050.

Electricity generation today is 40 percent of global greenhouse gas (GHG) emissions. Switching to
carbon-neutral power generation would be a crucial decarbonization lever, alongside mass

electrification.

Source: Global Energy Perspective 2023_ Industrial electrification outlook _ McKinsey
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GHG abatement, relative reduction of COze vs 1990 (EU-27), %
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Source: McKinsey Energy Solutions' Decarbonization pathway optimizer 2020 (re-baselined in 2023)

Abatement from
range of levers,
1990-2022

Electrification and
carbon-neutral
power

Energy efficiency

Demand-side measures
and circularity

Carbon-neutral hydrogen
as fuel or feedstock

Biomass as fuel or
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Land use

Other innovations
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Reindustrialization policies and Data Centers

The demand for electricity in the EU is expected to grow by 7% during the period 2024-26

2600

TWh

2 551 2 561 Industry
2 550 . - ’ == (o)
25 M 43 /O growth
2500 -55 L
+37
2 450 22
Data Centers
56 +72 o
2400 2 1 7 /O growth

2 350

2021 Demand Demand 2023 Demand 2026
decline decline recovery
2022 2023 2024-26

. ) Source: International Energy Agency it
OIndustry OElectric vehicles OHeat pumps M[Data centres O Other Electricity 2024 Abstract. Analysis and forecast to 2026
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Reindustrialization policies

Europe's
reindustrialization: A
challenging workin
progress
Le Monde

Europe Data Center Market Size

Europe Data Center Market
Market Size in Thousand MW

CAGR 7.96% 17.93KMW

12.23KMW

2024 2029
Source : Mordor Intelligence h SN

Source: The resurgence of
manufacturing Reindustrialization
strategies in Europe and the US.

Capgemini Research Institute

The key factors driving reindustrialization

Supply chain resilience
and the ability to respond quickly to operational disruptions of organizations

Sustainability
reindustrialization will help to meet climate goals

Geopolitical tensions
importance of domestic manufacturing in strategic sectors

Legislation and incentives
incentives accelerate investment for domestic production
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Armed conflicts

Volatility and Lack of some
Russian invasion of Ukraine increases in prices
: components and
: . . . of raw materials and terial
Israeli-Palestinian conflict transportation materials
Red Sea Crisis
? Extension of In§tability, stress
N ext one: delivery times in the supply
chain

- We cannot control the causes but we can mitigate the effects - _ om0
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Daily transit trade volume Container prices surge

(million metric tons, 7-day moving average) # atiantic Council

World Container Index Benchmark Rate GEOECONOMICS CENTER
- Shanghai - Genoa

_Shanghai -
Rotterdam

W suez Canal
- Panama Canal

Jan 2023 Apr 2023 Jul 2023 Oct 2023 Jan 2024 Apr 2024

Aug 23 Nov 23 Dec 23 Jan 24 Feb 24

Source: Bloomberg

Sources: UN Global Platform, IME PortWatch.
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Armed conflicts

The US government

G7 intends to limit

announced aban onoil ~ EU member states the export price of
imports from Russia react‘ed dlfferently to Russian oil
WHO has designated Russia's oil embargo Pead satiiathe

140 1 the SARS-CoV-2 interest rate, and the

30 Omicron variant as the F dollar continues to
1 concerned variant n L strengthen
120 - The number of new [k g Y OPEC

cases of mutant IR annoonced oil
|  Deltavariant strain Omicron in s " "

110 transmission Europe and America - = profusiionaets
100 - surged. /

90 A :

30 - . ) ) The Russian-Ukrainian negotiations

/ R‘fS_Sla take_s special continue, and the statements issued
70 - military action by both sides tend to be optimistic.
against Ukraine.
60 Ll L) L] L] L] L] L L] L] ] L] L L] L] L] L
™ ™ b3 ™ ™ ) b ™ b ™ b ™ ™ p

\\6\% \\,@a @'\‘ \q"\\’ \\Q\'\» \\\\'\a \\,1}'1/ %\\\% E ,\S‘v q},,_;{b q/\bpa f.‘>gj\"\a ,-,\‘00 \,\\'\» ﬁ}q}'\i q}d\% \\Q\"\f
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Source: The impact of Russia-Ukraine war on crude oil prices: an EMC framework
HUMANITIES AND SOCIAL SCIENCES COMMUNICATIONS
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Economic conflicts / Trade wars

Prohibition of
investment

and other
Boycotts capital flows

Tariff
E iati discrimination StOCkallng
Xpropriation ockpl .
materials embargoes

Suspension Monopolies
of aid Sanctions Freezing and
of capital Oligopolies
assets
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Market regulation

Is the generation, transmission, and distribution of energy, and all the necessary equipment for it,
strategic for Europe and for energy sovereignty?

What elements can influence a cost disparity in competition?

=R Y

Labor Energy costs Sustainability
regulation costs
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How can we face it?

Sustainability and commitment to ESG criteria are increasingly relevant in our society

Conservation
Social justice and of the planet
equity for future
generations

Improvement of
people's quality of
life

Europe must be, and we are fully committed

We must engage the entire supply chain, from customer to the last supplier, in this
commitment TR DE |
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How can we face it?

Domestic Long-term
Manufacturing vision

Management of
e Product

regulations

manufacturing
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How can we face it?

/7
I:I[II] Increase domestic manufacturing

* The best way to adapt and respond

Local suppliers that strengthen the resilience of the supply chain

Higher labor standards

Faster fulfillment times

Fosters investment in the long-term | _
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How can we face it?

LI,
<D Long-term vision
/7 4 N

« Stable and favorable frameworks for investment in the European industry

« Labor sector and its quality/talent

« “Acknowledge" some extra costs
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How can we face it?

—_|| Management of hon-EU manufacturing

* Ensure compliance of equipment and materials coming from inside and outside
the EU

* Proper market surveillance/transparent and simple procedures

 TIER3
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How can we face it?

Product regulations

* The transformer has reached a very high level of efficiency

« Restrictions that may require the use of materials with limited markets and
also lead to increased weights and dimensions, and carbon footprint
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